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SUBJECT: COFFEE: CFTC SUBPOENA OF BANK OF BRAZIL 

1) SUMMARY: THE COMMODITY FUTURES TRADING COMMISION (CFTC) 
PLANS TO PRESENT A SUBPOENA TO THE BANK OF BRAZIL IN NEW 
YORK ON JULY 27 FOR INFORMATION ON A COFFEE PRICE DEFENSE 
FUND ESTABLISHED IN 1974. END SUMMARY. 

2) THE CFTC HAD BEEN MONITORING DEVELOPMENTS IN THE NEW 
YORK COFFEE AND SUGAR EXCHANGE. IT HAD BEEN ESPECIALLY 
CONCERNED ABOUT LIQUIDATION OF THE JULY FUTURES CONTRACT. 
IN THE COURSE OF ITS INVESTIGATIONS, IT LEARNED OF A COFFEE 
PRICE DEFENSE FUND IN THE BANK OF BRAZIL DEPOSITED IN 

NEW YORK DURING 1974. IT HAS DECIDED TO PRESENT THE 
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BANK A SUBPOENA FOR INFORMATION ON THIS FUND. 

3) FYI PLANS FOR THE FUND WERE DEVELOPED AT A MEETING 

OF COFFEE PRODUCING COUNTRIES IN PUNTARENAS, COSTA RICA IN 
MAY 1974. BRAZIL WAS TO SUPPLY AS MUCH AS $100 MILLION 
DOLLARS TO THE FUND. THE PURPOSE WAS TO FINANCE COFFEE 
SUPPLY RETENTION SCHEMES. END FYI. VANCE 
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